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Organizational characteristics, Disclosure on COSO Enterprise Risk
Management Framework and Firm Performance of the Listed Companies

In the Stock Exchange of Thailand : SET 100 Index
Kamonporn Wannachat, Busabun Leorungruang and Chidchanok Makchuea'

Abstract

This research aims to (1) study the quantity of the disclosures on COSO
enterprise risk management (2) the relationship between the organizational characteristics with
the quantity the disclosures on COSO Enterprise risk management (3) the relationship between
the quantity the disclosures on COSO Enterprise risk management and firm performance. The
data in this study includes the annual report of 100 listed companies of the set 100 Index in the
Stock Exchange of Thailand in 2014.

The findings demonstrated that most of 100 listed companies of the set 100
Index in the Stock Exchange of Thailand have announced the disclosures on the risk management
framework on a level of low disclosures between 2,001 to 4,000 words (averaged 3,774.01
words). Moreover, multiple regression analysis illustrated that size of company had a positive
relationship with the quantity of the disclosures on the risk management framework. This might
be because a big organization has more readiness on the disclosures. In additional points, it had
more complexity on the operation and more risk than smaller firm. Therefore, these led the big
company to do more report on risk. Furthermore, the result shown that ages of company had a
negative relationship with the quantity of the disclosures on the risk management framework.
This might be because a new organisation needed to attract investors to invest in its company, to
create reliability and to establish more stable in capital.

The results from simple regression analysis shown that the quantity of the
disclosures on the COSO risk management framework had a positive relationship with the net
profit and economic value added. A firm which had a considerable number of disclosures on the
risk management framework can assist investors to make their decisions; thus, the organization

was trusted by stakeholder. This led the firm to have a positive result on the operation. Moreover,
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there was a negative relationship between the quantity of the disclosures on the risk management
~ framework and Return On Assets (ROA).

This study will guide other companies in improving both of the risk management
framework and the disclosures on the risk management framework. Furthermore, this can
encourage the Stock Exchange of Thailand to set policies or regulations regarding risk
management and disclosure. In addition, the data can be used by investors and stakeholder to

make their own decisions with other information.

Keywords: Risk management, Organizational characteristics and Firm performance
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Maan 4.5 uaasmandunusveanls

daals Y X1 X2 X3 X4 X5 X6 X7 X8 X9
UM (Y) 1 019 358k -.020 -.007 102 299%* -.140 -.039 030
Uszinngadnssy (X1) 1 -.107 -073 204% 332 -.054 140 090 052
VUIAVBIBIANT (X2) 1 A41%* 082 356  662%%  -300%*  -070  .256*
PYMIAIUNY (X3) 1 -090 125 288**  -024 -.004 -.038
FaauAuenITUNTOATY (X4) 1 018 212% -022 -.143 149
anvazanuihuiives (X5) 1 236*  -022  -059 152
Net Profit (X6) 1 089 068 306*
ROA (X7) 1 284% 003
ROE (X8) 1 001
EVA (X9) 1

“P<.01, P<.05
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M9 4.6 naRIWanMsAsARLANNFUIHTYed DS

J - Collinearity Statistics
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- Usziangaamnsy (X1) 0.913 1.096
PIAVDIBIANT  (X2) 0.681 1.469
pIgMIANtUNY (X3) 0.788 1.269
dadunnenIsunsodse (X4) 0.927 1.079
Srvaanuiludives (X5) 0.844 1.185

PINATSIIT 4.6 HAMINATOU WU A1ve1eRIveInNuYslsIu (VIF)
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ee

a0 1 =2 i o é',. a y«:’t’d I~ & A W T
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. = &2 o a
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a 3’; = o A ¢ &
onoouFanygaluduneuivy damsiei 4.7 Taoldaumsneinsa Ao

Y=a + blXl + b2X2 + b3X3 + b4X4 + b5X5 + error

= o o o 3 o d ot =
M990 4.7 M’c'fﬂ@ﬂ'l'mﬁllwuﬁ5314'3']@ﬂﬂl'ﬂﬂyms‘ﬂﬂﬁ?J\iﬂﬂﬁﬂﬂﬂ?ﬂ'lmﬂ'ﬁlﬂﬂmﬂﬁﬂﬂs!ﬁ 13

U3HITANUTIIMILATOULILINAVDY COSO

Aulsdase B t p
fAaeii (a) 7.418 6.061 000
dsznngamvni sy (X1) 033 800 425
YUIAVDIBIANT  (X2) 216 4367 .000
2YMIANHUNY (X3) -252 -2.213 029
FaTIuANLNITUMIDATE (X4) -.269 -.854 395
sovazanududives (X5) -.046 -517 606

R= 0422 R’=0.178 AdjustedR’=0.135 F= 4.083 Sig <0.02

Faudsaa = PSinamsDlamedoyamsuimanuidss (V)
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(Simple Regression) INONAGOUANNATINMGINY ASH

Y
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falsdasy B t p
i
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R= 0282 R’=0.080 AdjustedR’=0.069 F= 7.691 Sig <0.007
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1A 4.9 uaannuduiuisennaBunamsidamedeyansuing
AMUIFAUNTOULNIRAVOS COSO AUBATIHARBULNUIINTUNINGT I HAMINATDL
] = { = o e o
wuh Bnamsdameteyaminisanudesmunsouuuiiaves COSO Hanudurius

=

MeaufusasnanauunuNFUNINdsIy egndtdiayneada

o

ok ¥ 1
N3gAY p< 0.05 MY

p=0.007 SsvouSUANNAFIU HT

A1519R 4.10 uaesanuduRusszraFnams@amedeyamsuimanuiismiunsoy

LUIAAYDY COSO AUSATIHARDLUMUAD DY

faulsvasy B t p
AN9A (2) 8.270 39.607 .000
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